Forex scalping strategy

Forex trading, which is short for foreign exchange trading, is a form of investing which is
dedicated to betting on the fluctuation of exchange rates. Forex trading was instituted with the
purpose of assisting with international investment, and it allows businesses to convert one
countries currency to another form of currency. The currency markets are located world wide and
are open 24 hours per day and are the most fluid of all financial markets. Over $2 trillion dollars
change hands every day in the currency markets.

Forex traders make money by converting one form of currency into another form of currency
with the hopes that it will increase in value. Since exchange rates fluctuate every day, there are
many opportunities every day for Forex traders to make a profit. Forex traders are always trying to
predict the movement of currencies which are altered by a variety of external forces. External
forces which can affect exchange rates include political news events and new economic news.”

Forex traders differ greatly by their strategy. One popular strategy which has been profitable
for many Forex traders is the Forex scalping strategy. The Forex scalping strategy allows the
traders to capitalize on short term movements in the exchange rates. Forex traders using the
scalping strategy are short term investors, and rarely hold their exchanges for more than a few
hours. Often times, the Forex traders hold the exchanges for just a matter of minutes. The Forex
scalping strategy gets its name within the industry because these investors are looking to obtain
great overall profits by taking a quick cut off of many different Forex trades that are completed
throughout a day.

Throughout a trading session, beyond national economic and political news, all Forex traders
pay close attention to many key indicators. These key indicators include each country’s
governmental statistics, unemployment rates, trade balances, inflation figures, and key interest
rates. When a trader using the Forex scalping strategy notices a change in a key figure, they react
instantly and purchase a new currency with the hopes that it will grow in value in comparison to
the currency they sold. Since the Forex scalping strategy requires very quick movement, it is
usually most beneficial for smaller investors who do not have to cut through as much red tape as
larger Forex traders.

Once an investor using the Forex scalping strategy has completed their transaction, they
rarely hold the investment for very long. Since foreign exchange markets are extremely fluid and
move very quickly, the changes in currency exchange rates takes place very quickly. Most investors
using the Forex scalping strategy will put in place automatic exchange options which will re-
exchange the currency once the target price is set. Putting in the automatic exchanges is vital
considering it is not practical for an individual to sit and follow the exchange markets 24 hours per
day. Also, the automatic exchanges prevent traders using the Forex scalping strategy from losing
too much money in the event the trade goes against what they were predicting.
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